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Lesson 1:
Supported well by committed 

(industrial, corporate) RESEARCH & 

INNOVATION UNITS [by its industry]  

[Just to list few milestones on research & 

innovation]:

1848 → Botanist Dr J. Tysman brought 4 seeds 

to Bogor Botanical Garden 

1858 → distributed seedlings for multilocation 

studies

1922 → Type of  materials recognized

1977 → Introduction new germplasm materials

1982, 2025 → African oil palm weevil 

(Elaeidobius sp) was introduced to Indonesia

1916 → Research Institution Algemene 

Proefstation der AVROS (APA) [known now as 

IOPRI / PPKS of RPN, PTPN Holding]

(Malaysia: 1979 → PORIM)

MILESTONES OF 

INDONESIAN 
PALM OIL 
INDUSTRY



Lesson 2:
Business collaboration of  big-

holders (plantation companies) and 

smallholders (farmers)  

1980 → Proyek Perkebunan Inti – Rakyat (PIR)/ 

Nucleus Estates – Smallholders (NES) Projects: 

Local smallholder [initiated by PTPN)
1986 → NES Projects: Transmigration

1996 → NES credit primary cooperative / PIR 

KPPA (mandatory for estate-crop companies to 

collaborate with smallholders 20% by area)

1999 → NES collaboration (PIR kemitraan, 20% 

area)
2006 → NES with revitalization program (to 

increase productivity, will subsidy investment 

credit)

2015 → Smallholders’ oil palm replanting 

program (Peremajaan Sawit Rakyat) facilitated 
by grant



Lesson 3:
Toward Sustainability

2007 → Roundtable Sustainable Palm Oil/ 

RSPO, a voluntary scheme for 

sustainability certification launched the 

Certification System
2011, Revised in 2016 → Indonesian 

Sustainable Palm Oil/ISPO launched in 

Medan by Ministry of  Agriculture [national 

palm oil sustainability standard which aims to 

establish minimum sustainability criteria for the 
palm oil sector in line with relevant national 

legal and regulatory requirements]

The adoption of ISPO certification has been 

limited for a number of reasons including 

limited perceived benefits, insufficient technical 
and financial capacity, lack of market 

recognition, and challenges in meeting ISPO 

requirements.



Lesson 4 DOWNSTEAMING 

investment incentives

The Indonesia Investment 

Coordinating Board (BKPM) facilitating 

Public Private Partnerships (PPPs). 

Incentives available, including tax 

allowance for certain business fields 
and/or certain areas for all palm oil 

downstream industries, tax holidays 

for pioneering investments, freedom of  

import duties on importation of  

machines, goods and materials for 
construction and development of  

industry and restructuring the export 

tax for CPO and related product

The Ministry of  Industry attributes the 
US$2.7 billion in investment in palm oil 

downstream processing between 2012 

and 2014 (Yulisman, 2014b).
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Lesson 5:
CROP FUND 

2015 → Public Service Agency BPDPKS (Badan 

Pengelola Dana Perkebunan Kelapa Sawit, now 

BPDP) established by Peraturan Menteri Keuangan 

Nomor 113/PMK.01/2015

The Indonesian Oil Palm Plantations Fund 

Management Agency (BPDPKS) has collected Rp51 

trillion in palm oil fund in 2015-2019. Around Rp47.28 

trillion was collected from palm oil export levies and 

Rp3.7 trillion from fund management

BPDPKS has disbursed Rp2.7 trillion of  the Rp33.6 

trillion to support PSR program, Rp284.4 billion for 

research and development, and Rp1.73 billion for 

infrastructure. Also, BPDPKS has disbursed 

Rp208.561 billion of  the proceeds to support 

promotion and partnership, Rp140.674 billion for 

human development, as well as Rp30.2 trillion for 

biodiesel incentives.

BPDP
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Lesson 5:
CROP FUND 

BPDPKS plays a very strategic role in implementing 

the mandatory program of biodiesel. Assigned to 

collect palm oil export levy, BPDPKS has ensured the 

sustainability of  the biodiesel mandatory program

The Oil Palm Plantation Fund Management Board 

(BPDPKS) has been continually supporting the 

government’s mandatory program of  biodiesel, 

which will be upgraded from the current biodiesel 35 

percent (B35) to B40 in 2025.

With the implementation of  the current B35 program, 

Indonesia managed to save its foreign exchange at 

Rp512.07 trillion.



COCONUT Industry:

Sunset Industry?

Sunrise Industry?



reborn of  the coconut research center,

An offering of  PTPN Group to 

Indonesian Coconut Industry





ppks_id, ppks_bogor

kecambahsawit.ppks

PPKS TV

www.iopri.co.id
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Menyebar di Asia Pasifik bahkan Amerika Selatan & Afrika

Indonesia menjadi leader
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di Indonesia (Ditjenbun, 2024)
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